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OATH OR AFFIRMATION
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1, Paul 1. Olsen . ' : , swear (or affirm) that, to the
best of my know!cdgc nnd belief the ac:ompanymz financial statement and supporting schedules pertaining to the firm of
... _Olsen Securlties Corp. - : as of
June 30, 2002 _., are true and correct, 1 further swear (or .affirm) that neither the company

nor any partmer, proprietor, pnncipal officer or d;re:znr has any proprietary interest in any account classified saley as that of
a customer, except as follows:
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This report*® contains (check all applicable boxes):
(a)- Facing page.
(b) Statement of Financial Conditdon.
(c) Statement of Income (Loss). Conditio
d) Statement of Changes in Financial n.
Ec) Statement of Chan;.: In Stockholders’ Equity or Pannars or Sale Proprietor’s Capital.
() Statement of Changes in Liabilitles Subordinated to Claims of Creditors. '
. (8) Computation of Net Capital
{h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Ralating to the Possession or contral Requirements Under Rule 15c3-3, 15c3-1 md e
() A Reconciliation, including appropriats explanation, of the Computation of Net Capital Under Rule e
'Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. - ;

(k) A Reconciliation betwesn the audited and unaudited Statements of Financial Condition with respect to mﬁhﬂd’ of con-
solidation,
(). An Qath or Affirmation. Rep
A of the SIPC Supplemental Report. )
g)A::p?ndam‘bing anyuu?gmialinadequacia found to exist o found to have existed sirics the date of the previous audit.
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INDEPENDENT AUDITORS' REPORT

Mr. Paul I. Olsen, President
Olsen Securities Corp.

3 Hanover Square
New York, NY 10004

We have audited the accompanying statement of financial condition of Olsen Securities Corp. as of June
30, 2002. This financial statement is the responsibility of the Company's management. Our
responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with U. S. generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
statement of financial condition is free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the statement of financial condition. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall statement of financial condition presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material

respects, the financial position of Olsen Securities Corp. as of June 30, 2002, in conformity with U. S.
generally accepted accounting principles.

Todmars £8o,CPFs, P.C

New York, New York
August 22, 2002
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OLSEN SECURITIES CORP.
STATEMENT OF FINANCIAL CONDITION
JUNE 30, 2002

Cash

Receivable from broker-dealer
Commissions receivable
Other asset

Total assets

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities
Accrued research services
Accrued expenses
Loan payable - stockholder

Commitments and contingencies

Stockholder's equity
Common stock - no par value
Authorized: 1,000 shares
Issued and outstanding: 500 shares
Additional paid-in capital
Retained earnings

Total stockholder's equity

Total liabilities and stockholder's equity

The accompanying notes are an integral part of these financial statements.
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$ 226,938
100,396
275,063

2600

S 604,997

$ 23,868
133,907
10,000

__ 167,775

5,000
140,000
292222

437222

$ 604,997




OLSEN SECURITIES CORP.
NOTES TO FINANCIAL STATEMENT
JUNE 30, 2002

Note 1 - Nature of Business and Summary of Significant Accounting Policies

(e)

®

(g)

(h)

Nature of Business

Olsen Securities Corp. (the Company) (OSC), a New York "S" Corporation, is a registered
broker-dealer which clears all security transactions through its clearing broker on a fully-
disclosed basis, and operates under the exemptive provisions of the Securities and Exchange
Commission (the SEC) rule 15¢3-3(k)(2)(ii). The Company also provides consulting services to
other registered broker-dealers.

Revenue Recognition
Commission revenues and expenses are recorded on a trade-date basis.
Income Taxes

The Company has elected to be taxed under the provisions of subchapter "S" of the Internal
Revenue Code and reports its taxable income on a cash basis for each calendar year. Under
those provisions, the Company does not provide for federal and state corporate income taxes on
its taxable income. Instead, the stockholder is liable for federal and state income taxes on the
Company's taxable income. Provision is made for New York City corporation tax.

Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting
principals requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reported
period. Actual results could differ from those estimates.

Note 2 - Net Capital Requirements

Pursuant to the SEC's Uniform Net Capital Rule 15¢3-1, the Company's net capital of $536,098 at
June 30, 2002 exceeds the minimum capital requirement of $100,000 in the amount of $436,098. The
Company's net capital ratio was 31%.

Note 3 - Commitments and Contingencies

The Company leases a New York stock exchange membership on an annual basis. Payment under the
lease for the year ending June 30, 2003 totals $53,333.
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OLSEN SECURITIES CORP.
NOTES TO FINANCIAL STATEMENT
JUNE 30, 2002

Note 4 - Profit Sharing Plan

The Company maintains a noncontributory profit sharing plan covering substantially all its employees.
Contributions are determined annually by the board of directors up to a maximum of 15% of the
participant's compensation. The Company did not make a contribution for the year ended June 30,
2002.

Note S - Related Party Transactions

The Company occupies office space on a month-to-month basis as provided by its sole stockholder.
The fair value of these services is estimated to approximate $12,000, which has not been reflected in
these financial statements.

Note 6 - Contingency

The Company is under investigation by the New York Stock Exchange Inc. concerning certain error
account trades that occurred during the period beginning May 1998 through January 1999. The
Company maintains that these trades were bonefide errors and that the Company at all times complied
with all applicable rules and regulations.

Note 7 - Financial Instruments with Off-Balance-Sheet Credit Risk

As a securities broker, the Company is engaged in buying and selling securities for a diverse group of
institutional and individual investors. The Company's transactions are collateralized and are executed’
with and on behalf of banks, broker/dealer, and other financial institutions. The Company introduces
these transactions for clearance to another broker/dealer on a fully-disclosed basis.

The Company's exposure to credit risk associated with nonperformance of customers in fulfilling their
contractual obligations pursuant to securities transactions can be directly impacted by volatile trading
markets which may impair customers' ability to satisfy their obligations to the Company and the
Company's ability to liquidate the collateral at an amount equal to the original contracted amount. The
agreement between the Company and its clearing broker provides that the Company is obligated to
assume any exposure related to such nonperformance by its customers. The Company seeks to control
the aforementioned risks by requiring customers to maintain margin collateral in compliance with
various regulatory requirements and the clearing broker's internal guidelines. The Company monitors
its customer activity by reviewing information it receives from its clearing broker on a daily basis, and
requiring customers to deposit additional collateral, or reduce positions, when necessary.
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OLSEN SECURITIES CORP.
NOTES TO FINANCIAL STATEMENT
JUNE 30, 2002

Note 7 - Financial Instruments with Off-Balance-Sheet Credit Risk (Continued)
Concentration of Credit Risk
The Company is engaged in various trading and brokerage activities in which counterparties primarily
include broker/dealers, banks, and other financial institutions. In the event counterparties do not fulfill
their obligations, the Company may be exposed to risk. The risk of default depends on the
creditworthiness of the counterparty or issuer of the instrument. It is the Company’s policy to review,

as necessary, the credit standing of each counterparty.

The Company at times maintains cash balances in excess of federally insured limits. The uninsured
cash balance at June 30, 2002 totaled $81,787.
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL

Mr. Paul I. Olsen, President
Olsen Securities Corp.

3 Hanover Square
New York, NY 10004

Dear Mr. Olsen:

In planning and performing our audit of the financial statements and supplementary information of
Olsen Securities Corp. (the Company) for the year ended June 30, 2002, we considered its internal
control, including control activities for safeguarding securities, in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not to provide
assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made
a study of the practices and procedures followed by the Company including tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and
for determining compliance with the exemptive provisions of rule 15¢3-3. Because the Company does
not carry securities accounts for customers we did not review the practices and procedures followed by
the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications and comparisons
2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related costs of
controls and of the practices and procedures referred to in the preceding paragraph and to assess whether
those practices and procedures can be expected to achieve the SEC's above-mentioned objectives. Two
of the objectives of internal control and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition and that transactions are executed in
accordance with management's authorization and recorded properly to permit the preparation of
financial statements in accordance with U.S. generally accepted accounting principles. Rule 17a-5(g)
lists additional objectives of the practices and procedures listed in the preceding paragraph.
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TopMaN & Co., CPAs, P.C.
Certified Public Accountants and Business Consultants

Because of inherent limitations in internal control or the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specific
internal control components does not reduce to a relatively low level the risk that error or fraud in
amounts that would be material in relation to the financial statements being audited may occur and not
be detected within a timely period by employees in the normal course of performing their assigned
functions. However, we noted no matters involving internal control, including control activities for
safeguarding securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures
were adequate at June 30, 2002, to meet the SEC's objectives.

This report is intended solely for the information and use of management, the SEC, and other regulatory
agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of
registered brokers and dealers, and is not intended to be and should not be used by anyone other than
these specified parties.

Tidiman Lo, CPHy, PC

New York, New York
August 22, 2002
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